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Assets

Cash and cash equivalents $ 588,853                    
Receivable from clearing organization 162,470                    
Investments in loans and notes held at cost (current expected credit loss of $0) 4,315,582                 
Investments in loans and notes held at fair value 5,485,682                 
Investments in bonds 5,018,529                 
Investments in renewable obligation certificates 65,066                      
Investments pledged 34,166                      
Investments purchased under agreement to resell (current expected credit loss of $224) 17,177,598                
Securities borrowed (current expected credit loss of $219) 3,567,422                 
Derivative assets, at fair value 777,224                    
Interest receivable 241,165                    
Other assets 147,063                    

Total assets $ 37,580,820                

Liabilities and Members' Equity

Short-term debt $ 36,410,913                
Derivative liabilities, at fair value 874,755                    
Interest payable and other liabilities 218,287                    

Total liabilities 37,503,955                

GIFMS LLC members' equity 76,775                      
Noncontrolling interest 90                            

Total members' equity 76,865                      

Total liabilities and members' equity $ 37,580,820                

See accompanying notes to statement of financial condition
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(1) Organization and Nature of Business 

GIFMS Capital Company, LLC (GIFMS) was formed on June 15, 2017 as a Cayman Islands 
Limited Liability Company, and redomiciled to Delaware on April 12, 2024. GIFMS, together with 
its consolidated subsidiaries (collectively, the Company), acquires assets and engages in security-
based swaps and other financing arrangements with counterparties, which are mainly global banks. 
Effective June 21, 2024, GIFMS conditionally registered as a security-based swap dealer with the 
U.S. Securities and Exchange Commission (SEC). 
 
GIFMS is a majority owned subsidiary of The Liberty Hampshire Company, LLC (Liberty or the 
Parent), which owns 99.5% of the Company. Guggenheim Manager, Inc. owns the remaining 0.50% 
of the Company. Guggenheim Capital, LLC (Guggenheim) is the ultimate parent of GIFMS.  

(2) Summary of Significant Accounting Policies 

(a) Basis of Presentation 

The accompanying consolidated financial statements of the Company have been prepared in 
accordance with accounting principles generally accepted in the United States of America (GAAP).  

(b) Use of Estimates 

The preparation of the consolidated financial statements in accordance with GAAP requires 
management to make estimates and assumptions that affect the amounts reported in the consolidated 
financial statements and accompanying notes. Actual results could differ from those estimates and 
such differences could be material. 

(c) Consolidation 

GIFMS consolidates entities under the voting interest model. The Company’s consolidated financial 
statements include the accounts of GIFMS and its consolidated subsidiaries. All material 
intercompany accounts and transactions have been eliminated in consolidation. 

(d) Noncontrolling Interest 

For entities that are consolidated, but not 100% owned, a portion of the income or loss and 
corresponding equity is allocated to owners other than GIFMS. The aggregate of the income or loss 
and corresponding equity that is not owned by the Company is included in noncontrolling interests 
in the consolidated financial statements. Noncontrolling interests primarily include membership 
interests in certain consolidated subsidiaries. 

(e) Shared Service Allocations 

The Company has a management agreement with a related party, Guggenheim Treasury Services, 
LLC (GTS) where GTS pays for compensation, non-compensation, and allocated shared service 
expenses incurred by GIFMS. GIFMS has no legal obligation to pay GTS in relation to these 
expenses. 

(f) Cash and Cash Equivalents 

Cash and cash equivalents represent cash held in banks or with brokers, and short-term, highly liquid 
investments with an original maturity of three months or less.  
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(g) Foreign Currency 

In the normal course of business, the Company may enter into transactions not denominated in United 
States dollars. 

(h) Investments 

Investments consist primarily of loans, notes, bonds and other debt instruments. The Company 
elected the fair value option for certain investments in loans and notes held under total return swaps 
and market value swaps.  

The Company accounts for other loans and notes at amortized cost, net of an allowance for current 
expected credit losses, on the consolidated statement of financial condition. For more information on 
credit losses, refer to note 2(r), Credit Losses and note 5, Allowance for Credit Losses. 

(i) Derivative Instruments 

The Company records derivative instruments at fair value. Changes in the fair value of derivative 
instruments are recorded as unrealized gains and losses. The Company generally records a realized 
gain or loss on the expiration, termination, or settlement of a derivative instrument. 

(j) Collateralized Financing Agreements  

The Company enters into reverse repurchase and securities borrowing agreements, which are 
accounted for as secured borrowing transactions in accordance with GAAP. Secured borrowing 
transactions are reported at contractual amounts plus accrued interest on the consolidated statement 
of financial condition. 

(k) Fair Value Option 

Accounting Standards Codification (ASC) Topic 825-10, Financial Instruments (ASC 825-10), 
provides companies with an irrevocable election to use fair value as the initial and subsequent 
accounting measurement attribute for certain financial assets and financial liabilities. The decision to 
elect the fair value option is determined on an instrument-by-instrument basis, must be applied to an 
entire instrument, and is irrevocable once elected. Assets and liabilities measured at fair value 
pursuant to ASC 825-10 are required to be reported separately from those instruments measured using 
another accounting method. 

The Company elected the fair value option for certain loans and notes held under total return swaps 
and market value swaps. The fair value option was elected to better reflect the economic exposure of 
these instruments on the consolidated financial statements. 

(l) Fair Value Measurements 

In accordance with ASC Topic 820, Fair Value Measurement (ASC 820), the Company categorizes 
its financial instruments carried at fair value into a three-level fair value hierarchy based on the 
transparency of inputs used in the valuation of the asset or liability as of the measurement date. A 
financial instrument’s categorization within the valuation hierarchy is determined by the lowest level 
of input that is significant to the fair value measurement. The assessment of significance of a 
particular input to the fair value measurement in its entirety requires judgment and considers factors 
specific to the financial instrument. 
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Investments measured and reported at fair value are classified and disclosed in one of the following 
categories: 

Level I Quoted prices are available in active markets for identical assets or liabilities as of the 
measurement date. 

Level II Pricing inputs are other than quoted prices in active markets, which are either directly or 
indirectly observable as of the measurement date, and fair value is generally determined 
through the use of models or other valuation methodologies. Level II inputs include prices 
for similar assets or liabilities in active markets, prices for similar or identical assets in 
markets that are not active, and inputs other than quoted prices that are observable (e.g., 
interest rates, yield curves, volatilities, prepayment spreads, etc.).  

Level III Pricing inputs are unobservable for the asset or liability and include situations where there 
is little, if any, market activity for the investment. This category includes instruments that 
are valued based on quoted prices for similar instruments where significant unobservable 
adjustments or assumptions are required to reflect differences between the instruments. 
The inputs into the determination of fair value require significant management judgment 
or estimation. 

When there has been a significant decrease in the volume and level of activity for an asset or liability 
and regardless of the valuation technique used, the Company adheres to the objective of a fair value 
measurement, that the fair value is the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction (i.e., not a forced liquidation or distressed sale) between market 
participants at the measurement date under current market conditions.  

(m) Short-Term Debt 

The short-term debt is carried at amortized cost. Interest on short term debt is accrued in accordance 
with contractual rates and expensed in the period incurred. 

(n) Offsetting Assets and Liabilities  

Derivative assets, liabilities, and collateralized financing agreements may be offset by the 
counterparty when the Company believes netting requirements set forth in ASC Topic 815, 
Derivatives and Hedging (ASC 815) are met. The Company has elected not to offset derivative or 
collateralized financing amounts on the consolidated statement of financial condition. 

(o) Related Parties 

Related parties include (i) the Parent, (ii) entities under common control with the Parent, and (iii) 
other affiliated entities of Guggenheim. It is possible that the terms of transactions between related 
parties could differ from those that would result from transactions among unrelated parties. 

(p) Income Taxes 

The Company is organized as a Delaware limited liability company for U.S. income tax 
purposes.  Each shareholder is individually responsible for reporting income or loss based upon such 
shareholder’s respective share of the Company’s income and expenses for income tax purposes. The 
Company has no state filing requirements.  Accordingly, there is no provision for US federal income 
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taxes, state taxes, or Cayman Islands taxes included in the consolidated financial statements for the 
period ending June 30, 2026.  

ASC Topic 740-10, Income Taxes (ASC 740), provides guidance for how uncertain tax positions 
should be recognized, measured, presented, and disclosed in the consolidated financial statements. 
ASC 740 requires the evaluation of tax positions taken or expected to be taken in the course of 
preparing the Company’s tax returns to determine whether the tax positions are “more likely than 
not” of being sustained by the applicable tax authority based on technical merits of the position. Tax 
benefit should not be recognized for tax positions that do not meet the more likely than not threshold. 
Those tax positions that meet the more likely than not threshold are measured at the largest amount 
of benefit that is greater than 50% likely of being realized upon settlement with the taxing authority.  

The Company has not identified any uncertain tax positions that are material to the consolidated 
financial statements as of June 30, 2026. As of June 30, 2026, the Company has recorded no liability 
for net unrecognized tax benefits relating to uncertain tax positions they have taken or expect to take 
in future tax returns. The Company has not recorded any penalties and /or interest related to uncertain 
tax positions. 

(q) Credit Losses 

The Company measures the allowance for credit losses in accordance with ASC Topic 326, Financial 
Instruments - Credit Losses (ASC 326). ASC 326 establishes a single allowance framework for 
financial assets measured at amortized cost and certain off-balance sheet credit exposures. The 
guidance requires entities to recognize their estimate of lifetime expected credit losses based on 
reasonable and supportable forecasts, current conditions, and historical experience. The guidance in 
ASC 326 does not apply to loans and receivables between entities under common control.  

The Company has elected to present accrued interest receivable separately on the consolidated 
statement of financial condition. It has also elected the practical expedient to exclude the accrued 
interest receivable from the amortized cost balance used to calculate the allowance for expected credit 
losses, as it has a policy to write off such balances in a timely manner. Any write-off of accrued 
interest is recorded through a reversal of interest income on the consolidated statement of operations. 
Additionally, the Company applied a practical expedient and excluded the accrued interest receivable 
balance from certain ASC 326 disclosures outlined in note 5, Allowance for Credit Losses. 

(r) Recent Accounting Developments 

In December 2023, the Financial Accounting Standards Board issued Accounting Standards Update 
(ASU) No. 2023-09, Improvements to Income Tax Disclosures (ASU 2023-09), which enhanced the 
transparency and decision usefulness of income tax disclosures. The Company adopted ASU 2023-
09 for the period ending June 30, 2026. The adoption did not have a material impact on the 
Company’s financial statements. 

(3) Fair Value Option 

The following table summarizes the financial instruments for which the fair value option has been 
elected and the realized and unrealized gains and losses earned from those instruments as of June 30, 
2026 (in thousands): 
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(4) Fair Value Measurements 

The Company has established valuation policies and procedures for its fair value measurement of 
financial instruments. Financial instruments for which market prices are readily available are valued 
using such market prices. Assets and liabilities that are not publicly traded or for which market prices 
are not readily available are valued at fair value as determined in good faith by the Company. Such 
determination of fair value involves subjective judgments and estimates. Where observable inputs are 
not available, the policies and procedures are designed to ensure that the valuation approach utilized 
is applicable, reasonable and consistently applied. Consistent with best practices, recently executed 
comparable transactions and other observable market data are used for the purposes of validating both 
the model and the assumptions used to calculate fair value.  

The US GAAP fair value leveling hierarchy is designated and monitored on an ongoing basis. In 
determining the designation, the Company takes into consideration a number of factors including the 
observability of inputs, liquidity of the investment and the significance of a particular input to the fair 
value measurement. Designations, models, pricing vendors, third party valuation providers and inputs 
used to derive fair market value are subject to review by the valuation team and Company 
management. The Company reviews its valuation policy guidelines on an ongoing basis and may 
adjust them in light of improved valuation metrics and models, the availability of reliable inputs and 
information, and prevailing market conditions.  

The Company’s level I assets include U.S. Treasury securities. U.S. Treasury securities are measured 
at fair value using quoted prices for identical securities in active dealer markets.  

The Company’s level II assets include total return swap derivative contracts with equities as 
underlying reference assets. The equities are valued at exchange quoted prices and the total return cash 
flows are valued at observable short-term rates. 

The Company’s level III assets include various types of fixed income securities. The material 
unobservable assumptions used to model the valuations of these level III assets are indicated in the 
table below.  

The Company’s level III derivative assets and liabilities relate to total return swaps, forwards and 
market value swaps. The derivative contracts are privately negotiated over-the-counter (OTC) 
contracts with significant inputs that cannot be corroborated by readily available or observable market 
data, and as such are classified as level III.  

Due to the inherent uncertainty in determining the fair value of financial instruments that do not have 
a readily available market price, the values of the Company’s consolidated assets and liabilities may 
differ from the values that would have been used had a readily available market price existed for such 
assets and liabilities, and such differences could be material.  

Year-to-date gains / (losses)

Assets: Principal

Unrealized 

Gain / (Loss) Fair Value Realized Unrealized

    Loans and notes held at fair value $       5,501,820        (16,138)     5,485,682                   -               (1,672)
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The following tables summarize the Company’s financial instruments carried at fair value on a 
recurring basis as of June 30, 2026 (in thousands): 

 

 

 
The following table presents changes in financial instruments classified in Level III of the fair value 
hierarchy for the year ended June 30, 2026, attributable to the following (in thousands): 
 

  

 

Changes in the observability of inputs may result in the reclassification or transfer into or out of Level 
III of the fair value hierarchy. There were no transfers of assets or liabilities between Level II and 
Level III during the year ended June 30, 2026. 

The following table summarizes the valuation techniques and quantitative inputs and assumptions used 
for financial instruments categorized in Level III of the fair value hierarchy as of June 30, 2026: 

 

 

For Year Ending June 30, 2026

Assets Level 1 Level 2 Level 3 Total

Investments pledged $ 34,166              -                  -                     34,166         
Loans and notes -                   -                  5,485,682            5,485,682     
Fixed income securities -                   -                  5,018,529            5,018,529     
Renewable obligation certificates -                   -                  65,066                65,066         
Derivatives -                   692,312            84,912                777,224       

Total Assets 34,166              692,312            10,654,189          11,380,667   

Liabilities Level 1 Level 2 Level 3 Total

Derivatives -                   (691,653)           (183,102)             (874,755)      

Total Liabilities -                   (691,653)           (183,102)             (874,755)      

Assets

Beginning 

Balance 

12/31/2025 Purchase Sale  Settlement

Realized 

gain/(loss)

Unrealized 

gain/(loss)

Ending Balance

 06/30/2026

Loans and Notes $ 5,231,105          888,773            (635,868)             -                 -                  1,672               5,485,682          
Fixed Income Securities 4,009,042          2,489,195         (1,461,545)          -                 (53,783)            35,620             5,018,529          
Renewable obligation certificates -                   67,716              -                     -                 -                  (2,650)              65,066              
Derivatives 185,003             -                  -                     -                 -                  (100,091)          84,912              

Total Assets 9,425,150          3,445,684         (2,097,413)          -                 (53,783)            (65,449)            10,654,189        

Liabilities

Beginning 

Balance 

12/31/2025 Purchase Sale Settlement

Realized 

Gain/(Loss)

Unrealized 

Gain/(Loss)

Ending Balance

 06/30/2026

Derivatives (144,686)           -                  -                     (53,783)           53,783             (38,417)            (183,103)           

Total Liabilities (144,686)           -                  -                     (53,783)           53,783             (38,417)            (183,103)           
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Financial Assets and Liabilities Not Measured at Fair Value 

The fair values of other financial assets and liabilities carried at cost (consisting primarily of loans and 
notes, reverse repurchase agreements, securities borrowed, commercial paper, and short-term debt) 
are considered to approximate fair value because they have limited counterparty credit risk and are 
short-term, repayable on demand, or bear interest at market rates. These assets and liabilities are 
classified as Level 2. All other financial assets and liabilities carried at cost (cash and cash equivalents, 
receivables from clearing organization, interest receivables and payables, and other assets and 
liabilities) are categorized as Level 1. 

(5) Allowance for Credit Losses 

The Company records the estimate of expected credit losses as an allowance for credit losses based 
on relevant information about past events and historical losses, current conditions, and reasonable and 
supportable forecasts. The Company calculates the expected credit losses using probabilities of default 
and loss given default, which are derived from current and historical market information.  

For certain collateralized financing transactions, the Company applies the practical expedient based 
on collateral maintenance provisions as described in ASC 326 when estimating an allowance for credit 
losses for receivables that relate to reverse repurchase and securities borrowed agreements. If the fair 
value of the collateral held is equal to or exceeds the amortized cost of the loaned amount and the 
borrower is expected to continue to replenish the collateral as needed, the Company generally does 
not recognize an allowance. If the fair value of collateral is less than amortized cost secured by the 
collateral and the borrower is not expected to continue to replenish the collateral as needed, the 
Company estimates an allowance for credit losses. For the period ending June 30, 2026, the 
Company’s reserve for expected credit losses is $0.4 million. 

Level 3 Measurements of the 

Company Valuation Method

Valuation 

Technique(s)

Significant 

Unobservable Inputs Range

Assets

Loans and Notes $ 5,485,682                Discounted Cash 
Flow

Discount rate 3% to 68%

Fixed Income Securities 5,018,529                Discounted Cash 
Flow

Discount rate 3% to 135%

Renewable Obligation Certificates 65,066                     Internal pricing 
model

Underlying price 96%

Derivatives 84,912                     Internal pricing 
model

Underlying price 16% to 102%

Total Assets 10,654,189              

Level 3 Measurements of the 

Company Valuation Method

Valuation 

Technique(s)

Significant 

Unobservable Inputs Range

Liabilities

Derivatives (183,102)                  Internal pricing 
model

Underlying price 16% to 102%

Total Liabilities (183,102)                  
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(6) Collateralized Financing Arrangements 

To invest its cash and provide financing to counterparties, the Company may enter into reverse 
repurchase agreements with highly rated counterparties or agreements that are guaranteed by highly 
rated counterparties. The Company enters into transactions whereby it purchases financial instruments 
for a finite period of time, and simultaneously agrees to sell them back to the counterparty at the end 
of such finite period. The repurchase price paid by the counterparty is slightly greater than the original 
purchase price paid by the Company. 

For certain reverse repurchase transactions, the Company either directly or through third‑party asset 
custodians has the ability to monitor the market value of financial instruments purchased under reverse 
repurchase agreements. Under the terms of the reverse repurchase agreement, the counterparty is 
required to provide additional financial assets if there is a market value shortfall. As of June 30, 2026, 
the Company had $17.2 billion of receivables under reverse repurchase agreements, with maturity 
dates ranging from July 2026 to April 2027. 

Pursuant to securities borrowed agreements, the Company borrows securities from counterparties in 
exchange for cash or other assets. Similar to reverse repurchase transactions, these transactions have 
a finite maturity. Upon the maturity of the transaction, the borrower returns securities, and the lender 
returns cash or other collateral. All counterparties to securities lending arrangements are highly rated 
financial institutions. As of June 30, 2026, the Company had $3.6 billion receivable under securities 
lending agreements, with maturity dates from July 2026 through November 2026.  

In connection with its reverse repurchase and securities borrowed agreements, the Company monitors 
the creditworthiness of its counterparties in assessing the collectability of amounts due under these 
agreements. As of June 30, 2026, the Company did not note any evidence of collectability issues based 
on its monitoring of counterparty creditworthiness using its evaluation methodologies.   

(7) Derivative Instruments 

The Company utilizes interest rate swaps and forward rate contracts to reduce or eliminate interest 
rate and foreign currency exchange rate exposure on its portfolio of loans and purchased interests in 
assets and debt issued. Additionally, the Company utilizes total return swaps, forwards and market 
value swaps to provide liquidity support for certain portions of its short-term debt issuance.  

The Company’s derivative activities and exposure to derivative instruments are subject to the 
following primary underlying risks: foreign currency exchange rate, interest rate, credit and liquidity. 
Given the short-dated nature of the Company’s derivative transactions with typical maturities of less 
than six months, and the high credit quality of the financial institutions the Company faces on its 
transactions, the Company believes no significant counterparty credit risk exists on its derivative 
instruments. Derivative instruments are valued at fair value and are accounted for by the Company as 
either assets or liabilities. 

The following table depicts the notional and fair values of derivative instruments by primary 
underlying risk for the year ending June 30, 2026 (in thousands): 
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(8) Offsetting of Assets and Liabilities 

The Company is required to disclose the impact of offsetting assets and liabilities presented on the 
consolidated statement of financial condition to enable users of the consolidated financial statements 
to evaluate the effect or potential effect of netting arrangements on its financial positions for 
recognized assets and liabilities. 

These recognized assets and liabilities are financial instruments and derivative instruments that are 
either subject to an enforceable master netting arrangement or similar agreement or meet the following 
right of offset criteria: Each of the two parties owes the other determinable amounts, the Company has 
the right to offset the amounts owed to the counterparty with the amounts owed by the counterparty, 
the Company intends to offset, and the Company’s right of offset is enforceable at law. 

As of June 30, 2026, certain derivative instruments and collateralized financing agreements are subject 
to a master netting arrangement and are eligible for offset on the consolidated statement of financial 
condition. However, the Company has elected not to offset financial assets and liabilities or derivative 
instruments on the consolidated statement of financial condition. 

The following tables present the offsetting of recognized assets presented on the consolidated 
statement of financial condition as of June 30, 2026 (in thousands): 

   

 

Primary Underlying Risk

Long Exposure 

Notional amounts

Short Exposure 

Notional amounts

Fixed income $ 1,418,981                   12,024,800                 
Equities 5,654,391                   5,654,391                   

Renewable Obligation Certificates -                            67,500                       

Total 7,073,372                   17,746,691                 

Fair Value

Primary Underlying Risk Derivative Asset Derivative Liability

Fixed income $ 82,001                       183,102                     
Equities 692,313                     691,653                     

Renewable Obligation Certificates 2,910                         -                            

Total 777,224                     874,755                     
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(a) These amounts are limited to the asset balance and, accordingly, do not include any excess collateral received 

  

(a) These amounts are limited to the liability balance and, accordingly, do not include any excess collateral pledged 

 

(9) Short-Term Debt 

The Company enters into short-term debt arrangements to fund its investments. The following table 
summarizes the Company’s borrowings as of June 30, 2026 (in thousands): 

 

As of June 30, 2026, the Company had $216.4 million in interest payable outstanding due to related 
parties. The weighted average funding rate for related parties was 3.94%. There was no non-related 
party debt for the period. The Company repays its outstanding short-term debt obligations from 
collections on investments, all of which mature in 2026. 

Gross 

amounts of 

recognized 

assets

Gross 

amounts 

offset in the 

consolidated 

statement of 

financial 

condition

Net amounts 

of liabilities 

presented in 

the 

consolidated 

statement of 

financial 

Financial 

instruments 

pledged 
(a)

Cash 

Collateral 

pledged 
(a)

Net amount

Collateralized financing
agreements:
Reverse repo $      17,177,598                  -        17,177,598      11,744,810                  -         5,432,788 
Receivables from securities 
borrowed agreements

      3,567,422                  -         3,567,422          132,092                  -         3,435,330 

Gross amounts not offset in the consolidated 

statement of financial condition

Gross 

amounts of 

recognized 

assets

Gross 

amounts 

offset in the 

consolidated 

statement of 

financial 

condition

Net amounts 

of liabilities 

presented in 

the 

consolidated 

statement of 

financial 

Financial 

instruments 

pledged 
(a)

Cash 

Collateral 

pledged 
(a)

Net amount

Derivative instruments:

Total return swap assets $          777,224                  -            777,224          773,345                  -               3,879 
Total return swap liabilities          874,755                  -            874,755          870,260                  -               4,495 

Gross amounts not offset in the consolidated 

statement of financial condition
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All short-term debt is carried at amortized cost on the consolidated statement of financial condition.  

(10) Segments 

The Company operates as one business, the Institutional Finance business, providing short term 
financing to customers to assist them in managing liquidity. All of the Company’s activities are 
directly attributable and allocated to the institutional finance operating segment. As such, the Company 
operates through one operating and reportable segment. The Company utilizes a consolidated 
approach to assess performance and allocate resources. 

The accounting policies applied to the institutional finance segment are the same as those described 
in the summary of significant accounting policies. The Company has identified the head of 
Guggenheim’s Institutional Finance business as the chief operating decision maker (CODM). 
Consolidated net income serves as a key determinant of the Company’s economic return and is used 
by the CODM to evaluate segment results and allocate resources. Total consolidated assets reported 
on the consolidated statement of financial condition represents the measure of segment assets. 
Additionally, the CODM uses excess net capital, which is not a measure of profit and loss, to make 
operational decisions about maintaining capital adequacy, such as reinvesting profits or paying 
dividends.    

(11) Commitments and Contingencies 

In the normal course of business, the Company may enter into contracts that contain a number of 
representations and warranties, which may provide for general or specific indemnifications. The 
Company’s exposure under these contracts is not currently known as any such exposure would be 
based on future claims against the Company. In accordance with ASC Topic 450, Loss Contingencies 
(ASC 450), the Company recognizes liabilities for contingencies when there is an exposure that, when 
analyzed, indicates it is both probable that a liability will be incurred, and the amount can be 
reasonably estimated. There have been no claims that the Company is aware of relating to any general 
or specific indemnifications provided by the Company.  

The Company may be subject to legal and regulatory proceedings and examinations that are generally 
incidental to the Company’s ongoing operations. The Company recognizes liabilities for contingencies 
when there is an exposure that, when analyzed, indicates it is both probable that a liability will be 
incurred, and the amount can be reasonably estimated. As of June 30, 2026, no liabilities have been 
recognized related to potential loss contingencies. 

(12) Related-Party Transactions 

In the normal course of business, the Company enters into transactions with affiliated companies as 
part of its business. On June 30, 2026, the Consolidated Statement of Financial Condition included 
the following balances with affiliates (in thousands): 
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Cash and cash equivalents: The Company invested in short-term commercial paper issued by related 
party. At June 30, 2026, GIFMS had $350.0 million in commercial paper investments. 

Loans: The Company makes short-term loans to several related parties. GIFMS selects the interest 
periods and charges interest at rates equal to its cost of funds. At June 30, 2026, GIFMS had $6.8 
billion in loans receivable from such related parties and $26.4 million in related interest receivables 
from those loans. 

Short-Term Debt: The Company finances its business with short-term loans from several affiliated 
issuers at prevailing commercial paper rates. At June 30, 2026, GIFMS had $36.4 billion in notes 
receivable from such related parties and $217.5 million in related interest payables from those loans. 

Derivative Assets and Liabilities: The Company enters into total return swap and market value swap 
transactions with related parties to facilitate transactions for counterparties. At June 30, 2026, 
GIFMS had $474.9 million in derivatives assets and $280.6 million in related derivatives payables 
with related parties. 

Due to affiliate: The Company has $0.1 million due to an affiliated party as of June 30, 2026. 

It is possible that the terms of transactions between related parties may differ from those that would 
result from transactions with unrelated parties. 

(13) Risks and Uncertainties 

The following is a summary of certain risk factors affecting the Company and is not intended to be a 
comprehensive list of all risks inherent to the Company’s operations: 

(a) Credit Risk 

Credit risk arises from potential non-performance by counterparties. The Company has established 
policies and procedures to manage its exposure to credit risk. The Company maintains a credit 
approval process to limit exposure to counterparty risk and employs monitoring to control the 
counterparty risk for its business.  

Assets

Cash and cash equivalents $ 349,961      
Loans and notes 6,825,901    
Derivative assets at fair value 474,911      
Interest receivable 26,408        

Liabilities

Short-term debt $ 36,410,913  
Derivative liabilities at fair value 280,626      
Interest payable 217,508      
Due to affiliate 53              
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Furthermore, the Company receives collateral from certain counterparties and for certain transactions. 
Where appropriate, the Company monitors required margin levels and requires the customer to deposit 
additional collateral or to reduce positions when necessary.  

The Company maintains cash balances with financial institutions, which may exceed the maximum 
amounts insured by the Federal Deposit Insurance Corporation. The Company has not experienced 
and does not expect any loss from such accounts. 

(b) Market Risk 

Market risk is the potential loss the Company may incur as a result of changes in the market or fair 
value of a particular financial instrument. The Company's exposure to market risk is determined by a 
number of factors, including size, duration, composition and diversification of positions held, the 
absolute and relative level of interest rates and foreign currency exchange rates, as well as market 
volatility and liquidity. The Company manages market risk by setting and monitoring adherence to 
risk limits, including hedging, aging, notional and concentration limits.  

(c) Foreign Currency Risk 

The Company is exposed to risks associated with changes in foreign exchange rates. The 
remeasurement of the Company's foreign currency denominated financial assets and liabilities 
fluctuate with changes in foreign currency rates. The Company monitors the net exposure in foreign 
currencies on a daily basis and hedges its exposure as deemed appropriate. 

(14) Regulatory Requirements 

(a) Net Capital Rule 

As a registered security-based swap dealer, the Company is subject to the net capital requirements 
under Securities Exchange Act of 1934 Rule 18a-1 (SEA Rule 240.18a-1). The Company is required 
to maintain a minimum net capital equal to the greater of $20.0 million or two percent of the risk 
margin amount (as defined in SEA Rule 240.18a-1) at all times. These regulations also prohibit a 
security-based swap dealer from paying cash dividends, making loans to its parent, affiliates or 
employees, or otherwise entering into transactions which would result in a reduction of its total net 
capital to less than 120% of its required minimum net capital. Moreover, security-based swap dealers 
are required to notify the SEC prior to paying cash dividends, making loans to its parent, affiliates or 
employees, or otherwise entering into transactions, which, if executed, would exceed 30% of its 
excess net capital (total net capital less the required minimum net capital amount). As of June 30, 
2026, the Company had net capital of $57.6 million, which was $30.3 million in excess of its required 
net capital of $27.2 million. 

(b) Customer Segregation 

The Company must also comply with the customer protection rules under Securities Exchange Act 
of 1934 Rule 18a-4 (SEA Rule 240.18a-4), which requires a computation of reserve requirements 
and segregation of customer assets. The Company claims exemption under section (f) of SEA Rule 
240.18a-4 on the basis that the Company does not (i) effect transactions in cleared security-based 
swaps for or on behalf of another person, (ii) have any open transactions in cleared security-based 
swaps executed for or on behalf of another person, or (iii) hold or control any money, securities, or 
other property to margin, guarantee, or secure a cleared security-based swap transaction executed for 
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or on behalf of another person, and the Company complies with the notice requirements of such 
section. 

(15) Reconciliation of Assets and Liabilities to Form X-17A-5  

The accompanying consolidated statement of financial condition as of June 30, 2026, is prepared in 
accordance with accounting principles generally accepted in the United States of America and differs 
from the accounting prescribed by the SEC's general instructions to Form X-17A-5 under which 
certain subsidiaries may not be consolidated. 

A reconciliation of amounts reported herein by the Company to amounts reported by the Company on 
the unaudited Form X-17A-5 Part II filed with the SEC is as follows (in thousands): 

 

(16) Subsequent Events 

Management has evaluated subsequent events for the Company through July 30, 2026, the date the 
consolidated financial statements were available to be issued and has concluded that there are no 
events that require recognition or disclosure in the consolidated financial statements. 

Part II Form
X-17A-5

Subsidiaries 
Consolidated

Adjustments/
Eliminations

Consolidated 
Statement of 

Financial 
Condition

Assets
Cash $ 57,280                 531,573               -                     588,853               

Receivable from clearing organization 162,470               162,470               (162,470)              162,470               

Investments 
(1)

34,166                 36,632,836           (1,002,957)           35,664,045           
Derivative assets, at fair value 774,563               20,644                 (17,983)               777,224               
Investment in subsidiary 19,190                 -                     (19,190)               -                     
Interest receivable -                     254,566               (13,401)               241,165               
Other assets 4                        145,648               1,411                  147,063               -                     
    Total Assets 1,047,673            37,747,737           (1,214,590)           37,580,820           

Liabilities
Short-term debt from related party $ -                     37,379,871           (968,958)              36,410,913           
Payable to clearing organization 162,470               -                     (162,304)              166                     
Derivative liabilities, at fair value 773,521               119,217               (17,983)               874,755               
Interest payable and other liabilities 34,907                 230,665               (47,451)               218,121               

    Total Liabilities 970,898               37,729,753           (1,196,696)           37,503,955           

Member's Capital 76,775                 17,984                 (17,894)               76,865                 
    Total Liabilities and Capital 1,047,673            37,747,737           (1,214,590)           37,580,820           

(1)
 Investments include loans and notes, bonds, renewable obligation certificates, investments purchased under agreements to resell, 

securities borrowed, commercial paper, and investments pledged


